STAT

W

Sanitized Copy Approved for Release 2010/08/27 : CIA-RDP90-00552R000605700080-7

[——
RS
SN

TICLEAPPEARED " oorg
TR

ON PAGE =

, W2,

MIAMI HERALD
8 MrY 1083

Claims against the bank in Aus-

lion in claims is currentiy outstand-

B}PA’I‘ .éEAD_w ‘ e -m-‘" s e or-  “evidence that Nugan Hand-operated
-Special 10 The Herald™> oaierl bas said all of its infor a series of “investment accounts”

SYDNEY, ‘Australia™ — Wy |
‘won't the FBI release 119 ‘pages of
‘information-it--has ~gompi

ited - -on A
“Nugan ‘Hand Lt ?thg’ Mailed Aus--

dering . money
and _rrafficking
in_ arms and
¢ ‘drugs ‘when it

._:-54\:\:7—1 | -
‘mafion has been reléased 1o “the

whichit will not identify. . -
-*Investigators in -the:case, “who

[Ffilesispect that-it wasturned over

40 ithe sAustralian Security “Intelli- «
 gence AOrganization .(ASIO), the.
country’s intelligence agency. :
_The .circumstances surrounding
‘he bank, its founders.and-the num-_
ber-of former U.S. military.and ip-

ltapsed ‘three
wears-ago? !
- -"That ~ iques- |
“tion -and -aliega-
‘tions ‘that -the -
. CIA :maintained
R - afic close ties-with
Ha.n wmeow  the bank are :
-expected . 10, dominate 2 current
"Roval Tommission investigation
into Nugan Hand’s activities.
-In the fifth major inquiryinto the
bank’s operations, the Royal Com- .
mission- is investigating ;allegations
"that ‘Nugan ‘Hand violated Austrai-
‘iap narcofics, weapons :and -foreign
-eXchangelaws™: - -
-However, guestions -about possi- -
‘ble links ‘between the defunct bank
and the FBI, ClA and the U.S. State
‘and Justice departments are never -
far from the surface.
~ The bank wasfounded in 1974 by
Australian Charles Nugan and Mi-
chael Hand, an ex-Green Beret who
Australian police say was g ClA op-
erative. - ST
_The “United States consistently
bas denied any connection ‘with .or -
special knowledge of ‘Nugan Hand,:
which ‘went bankrupt in— 1980.
"However, when an Australian re-
porter requested imformation-about
the bank in 1979 under the Fréedom ¢
-of Information Act, the FBI allowed ™
him to see only 70 heavily censored
pages of Nugan Hand's 189-page
Jile because it fel} in the category of
““national defense or “foreign “poli- -
ey . ;

.

telligence, . personnel 3 .employed ]
creaté.a ‘set of circumstances more |
“bizarre than ‘the most complicated
Johmie Carré plot. -~ = -~ e - T

e

Nugan suicide =~
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'| "ably will ‘notfile claims in-view .of

‘appropriate  Australiac -apency,” -that.were. thinly .veiled frauds de-

~companies 1o ~launder ~profits_ob--
-1 tained from illegal herpin and mari-

-+ -ADd officials .now suspect Nugan

-shipreents sand. setting .up -contacts -

New .South Wales police found

‘Nugan 'shot to death in his Merce-
des-Benz &bout 100 miles from Svd-
ney :on Jan. 27, 1980. A coronor
ruled that the 37-year-old Austral- -
‘ian ‘shot:himself in the bead-with 2
rifie he was clutching when police
found his body.
. -In his pocket,.Nugan was carry-.
ing -former .ClA--director William
-Colby’s business card and a Bible..
The.names.of Colby .and U.S.. Rep.
‘Bob Wilsor of California, then the
ranking Republican on the House
Armed Services Committee, were
“written on a piece of cellophane
found in the Bible, police testified.

After Nugan's death, Nugan
Hand employes testified, senior
bank officials immediately began
destroying thousands of pages of
‘company records. - ..
~7Other: bank .employes testified

“Green Beret who -Australian police |
say "was ;2 CIA undercover opera- .
“tive. .He .and -Nugan founded the
-bank in 1974.. ..

sthat -Nugan - had - “been -acting

.Strangely” after learning that Baha- -

mian banking authorities were pre-
paring to-suspend the -bank's li-
-censes in Jabuary of that year be-
~cause of irregularitiesin the compa-
“By’s 1979 financial statements. )

". .Singapore banking = authorities

valso. were asking questions about
Nugan. Hand transactions just be- -
tfore. 'Nugan’s death, . authorities
“learned. . o

ing, according to investigators. -
‘Depositors” will be luckv to re-

- - . = :ﬂw o 3. .. ¥ Tralia :and .Singapore alone total al-
1 4 el P B Fee R B ‘most $50 million,-authorities say. in
al e T a_ I I S l e " the Philippines, more than $3 mil-

; coup “'20 cents on the doilar,” in-

;| vestigators say. . :

Some depositors, however, prob--

signed to help depositors hide ilie-
gal income, avoid-taxes.and circum-

Police say Nugan Hand also set
up and controlled a series of -shell .

juans  ‘trade ‘between ..Southeast
Asia, -Australia and ‘the: United

Hand -was ‘dealing in illegal arms

in the.heroin trade in South-Africa.
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American-connection
"The American connection begins
with Hand,a:New York City-born

Former U.S. Army sergeant Rob-
ert Gehring testified in. a previous
investigation that in.-June 1980, !
after the bank faed, he helped |

CONTINTEL

Sanitized Copy Approved for Release 2010/08/27 : CIA-RDP90-00552R000605700080-7

STAT



